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Money Market in October 


Total loans and investments of weekly reporting 
member banks, which remained almost stationary from 
the beginning of July to the middle of September, 
showed a renewed increase on a moderate scale during 
the past month, and on October 24 reached the highest 
point since the early part of January 1932. 

One factor in this upturn in member bank credit was 

the first increase in security loans in several months. 
From the beginning of July until the end of September 
there was a steady reduction in security loans in the 
reporting banks, which probably reflected in part the 
weakness in security prices during much of that period. 
Regulation T concerning the ‘‘ Extension and Maintenance 
of Credit by Brokers, Dealers, and Members of National 
Securities Exchanges’’ was issued by the Federal Reserve 
Board near the end of September, and its application was 
deferred until October 15 to enable those affected to 
familiarize themselves with its provisions. No further 
reduction in security loans has followed the announce- 
ment of this regulation, but in fact the volume of such 
loans in reporting member banks, which in September 
had reached the lowest level since 1922, has since shown 
a slight increase. 
_A further moderate increase in all other loans, con- 
sisting largely of credit extended to finance agriculture, 
commerce, and industry, also contributed to the upturn 
in total loans and investments during the past month. 
On October 24 the volume of loans other than security 
loans in the weekly reporting member banks showed an 
increase of approximately $320,000,000 over the seasonal 
low point reached on July 18. This increase is the 
largest for the corresponding period of any year since 
1929, when the increase for a somewhat larger group of 
banks was of about the same amount. The increase dur- 
ing the past three months has been about equally divided 
between the large New York City banks and the report- 
ing ~coSauaaa banks in 90 other cities throughout the 
country. 

The accompanying diagram traces the changes since 
the beginning of this year in the volume of security 
loans and of all other loans made by all reporting mem- 
ber banks. As the diagram indicates, the shrinkage in 
security loans between July and September exceeded the 
expansion in ‘‘all other’’ loans, even though the increase 
In loans of that category was considerably greater than 
usual for the time of year. The decline in the total vol- 
ume of loans, however, was about offset by an increase 
in bank investments in securities other than direct obli- 
gations of the United States. The new classification of 
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member bank loans and investments which was used for 
the first time in the report issued by the Federal Reserve 
Board on October 22 indicates, however, that the increase 
in bank investments was probably due chiefly to pur- 
chases of securities of Government agencies that are fully 
guaranteed as to both principal and interest by the Gov- 
ernment. The amount of such securities shown by the 
report of October 22 was $446,000,000, which is an 
amount more than sufficient to account for all of the 
increase in holdings of securities other than direct obli- 
gations of the Government during the past year. 

Net demand deposits of the reporting member banks 
increased $290,000,000 further in the four weeks ended 
October 24, due partly to extensions of credit by the 
reporting banks, and partly to Government expenditures 
of funds raised previously through the sale of United 
States securities and placed temporarily in dormant 
Government deposits, which are not included in the re- 
ported net demand deposits. These expenditures during 
the past month are reflected in a reduction of $239,000,- 
000 in the amount of Government deposits in these 
banks. The increase in net demand deposits in the 
reporting New York City member banks during the 
month amounted to $130,000,000 and carried the volume 
of such deposits to a level never before attained except 
for a short time in the autumn of 1929. The increase of 
$160,000,000 in reporting member banks in other cities 
carried net demand deposits of those banks to the highest 
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level since 1931. For all reporting member banks the 
increase in net demand deposits since the Bank Lloliday 
now amounts to nearly $4,000,000,000. 

The continued rapid expansion of member bank de- 
posits involves the utilization of a substantial amount of 
the reserves which have been acquired by member banks 
since March 1933, and in addition currency require- 
ments have provided seasonal employment for some of 
the idle reserves of member banks. Consequently, excess 
reserves of member banks have shown no further increase 
for a number of weeks. The present volume of excess 
reserves is more than double that of a year ago, however, 
as the actual amount of reserve balances held by member 
banks in the Reserve Banks has increased nearly 
$1,300,000,000 during the past year, while the amount of 
funds used as required reserve against deposits has in- 
creased about $400,000,000. 


Money Rates 

The money market has been slightly easier, on the 
whole, during the past month. Yields on short term Gov- 
ernment securities, which rose somewhat in September, 
turned downward in October accompanying a rise in the 
prices of long term Government securities, and near the 
end of the month market rates for bankers acceptances 
of short maturity were reduced slightly. 


Money Rates at New York 
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Market 


The bankers acceptance market was generally quiet 
during October. Dealers’ sales of bills to investing insti- 
tutions somewhat exceeded the small amounts of new 
bills coming into the market during the first three weeks, 
and portfolios of the discount houses consequently de- 
clined somewhat. On October 24 the dealers reduced 
their rates by 1/16 per cent on maturities up to 90 days, 
the offering rate becoming 4% per cent, the same quota- 
tion that was in effect prior to the advance instituted 
toward the end of September. Following this reduction 
in rates, investment demand for bills slackened and 
dealers’ portfolios tended to increase slightly. 

During September, the volume of bankers acceptances 
outstanding rose $19,000,000 further to $539.000,000, re- 
flecting principally an increase of $20,000,000 in bills 
drawn to finance the storage of goods in domestic ware- 
houses. Import bills also increased $5,300,000, while 
export bills declined $2,100,000 and bills based on goods 
stored in or shipped between foreign countries decreased 
$3,500,000. Of all bills outstanding at the end of Sep- 


tember approximately 93 per cent were held by accept. 
ing banks and bankers, which is the same proportion 
as at the end of August. 


ComMMERCIAL ParpeR MARKET 


Investment demand by the banks for commercial 
paper drawn by high grade industrial and mercantile 
concerns remained active during the month of October 
and dealers quickly sold the new supplies of paper com- 
ing on the market. The total volume of business trans- 
acted in the commercial paper market was about the 
same as in September, the turnover being limited by the 
comparatively small amount of accommodation sought 
by borrowers whose notes can be sold in the open 
market. Rates continued at a range of 34-1 per cent for 
average grade prime four to six month paper, although 
it was reported that more sales were made at 34 per cent 
than at the higher rate. 

The amount of commercial paper outstanding, which 
has increased each month since January’ when 
$108,000,000 was outstanding, reached $192,000,000 at 
the end of September, an amount 2 per cent larger than 
a month previous and 56 per cent above a year ago. 


Security Markets 


During October considerable price advances occurred 
in the bond market, continuing the recovery which de- 
veloped in the latter part of September. United States 
Treasury bonds were especially strong, and the average 
price of these issues showed a net advance of 24% points 
for the month. The average yield on all outstanding 
Treasury bonds receded to about 2.90 per cent, as com- 
pared with 3.25 per cent at mid-September and 2.70 
per cent around the middle of July, as the accompany- 
ing diagram indicates, reflecting the recovery of nearly 
two-thirds of the late summer decline in Government 
bond prices. The Government bond market was particu- 
larly strong just after the announcement of a call for 
redemption on April 15, 1935 of a further $1,870,000,000 
of Fourth Liberty bonds, representing three-fifths of the 
Fourth Liberty Loan bonds now outstanding. Prices of 
Government guaranteed issues also advanced substan- 
tially during October. 
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In the domestic corporation bond division also, prices 
continued to follow the upward course which prevailed 
in the second half of September. All classes of bonds 
advanced from 1 to 2 points; the highest grade bond 
group rose virtually to the high level attained in July, 
and slightly less high grade issues advanced to within 
1 point of this level. Medium and lower grade issues, 
however, remained 4 or more points below the highest 
levels of the summer. Foreign bonds on the whole 
showed some further gain also. 

In contrast to the advance in bond prices, stock price 
movements were irregular and trading continued quiet 
during October. The general average of prices fluctuated 
within a range of about 4 per cent, although toward the 
end of October quotations, especially for public utility 
stocks, were somewhat below the end of September level. 
Bank stocks, which are not included in the general stock 
price averages, made some net gain for the month, 
however. 


New Financing 


The largest new security offerings during October 
were a $50,000,000 issue of 3 per cent Home Owners’ 
Loan Corporation bonds due in 1952 and callable in 
1944, and a $30,000,000 refunding issue of Federal 
Intermediate Credit Bank short term debentures. Both 
of these quasi-governmental issues were quickly taken 
by subseribers. The Llome Owners’ Loan Corporation 
bonds which are fully guaranteed as to principal and 
interest by the United States Government were dis- 
tributed by a syndicate of bond houses that included a 
large number of firms, and to facilitate a wide distribu- 
tion of the issue the bonds were obtainable in denomina- 
tions as low as $25. The greater part of the Home 
Owners’ Loan Corporation bonds now outstanding have 
been put out in exchange for mortgages, although some 
bonds have been sold previously under competitive bid- 
ding by the Treasury acting as agent for the Home 
Owners’ Loan Corporation. 

Other new security issues during October included 
about $20,000,000 of small State and municipal security 
flotations and $31,000,000 of corporation issues, princi- 
pally a $20,000,000 issue of Edison Electric Illuminating 
Company of Boston 3 year notes, and $9,000,000 of 
Shell Union Oil Corporation notes which were reported 
to have been placed privately. There were also some 
public offerings of previously issued securities, including 
$8,000,000 of Scovill Manufacturing Company deben- 
tures and also some municipal bonds previously acquired 
by the Public Works Administration and recently pur- 
chased by banking houses from the Reconstruction 
Finance Corporation. 

_ New financing by the United States Government was 
limited to five $75,000,000 issues of 182 day Treasury 
bills which replaced five $50,000,000 maturities and pro- 
vided $125,000,000 of additional funds. Rates on 
Treasury bill issues tended downward during October, 
the average rate on the issue dated October 31 being 
0.19 per cent, compared with 0.28 per cent on the 
October 3 issue. Other public debt transactions during 
October represented the completion of the refinancing 
of the $1,250,000,000 of Fourth Liberty Loan bonds 
which had been called for payment on October 15. The 


subscription books for the exchange of these bonds into 
3% per cent Treasury bonds of 1944-46 remained open 
through October 11, and a total of $424,000,000 of 
Fourth Liberty’s were so exchanged. These exchanges, 
together with the $596,000,000 exchanged for 4 year 
Treasury notes in September left about $230,000,000 
of called Liberty’s to be redeemed in cash on October 15. 
These remaining bonds were presented for payment 
slowly because of their wide distribution, only about 
$95,000,000 being turned in by October 25. 

On October 12, the Secretary of the Treasury called 
an additional $1,870,000,000 of Fourth Liberty bonds 
for redemption on April 15, 1935. The bonds included 
in this third call for redemption are those bearing serial 
numbers ending in the digit 5, 6 or 7. A year ago 
approximately $6,268,000,000 of Fourth 414’s were out- 
standing, but the amount has been reduced to 
$3,138,000,000 as a result of the first two calls and 
will be further reduced to about $1,268,000,000 by April 
15, 1935, by the third call. During the past year about 
$2,750,000,000 of Fourth Liberty Loan bonds have been 
refunded into other interest bearing securities and 
about $380,000,000 of the bonds included in the first 
two calls either have been paid off or will be redeemed 
on presentation. 


Foreign Exchange 


Wide fluctuations in the foreign exchanges occurred 
in October as in the previous month. After declining 
sharply at the beginning of the second week, the gold 
currencies recovered and maintained a varying premium 
against the dollar until a resumption of the downward 
tendency in the second half of the month carried them 
to a discount and in some cases to the gold import 
points. Meanwhile, the sterling currencies, which had 
weakened in September and early October, registered net 
gains for the month. 

The French frane held comparatively steady at a level 
somewhat below its end of September quotation for 
several days at the beginning of October, dipped to 
$0.066114 on the 9th, and then recovered to $0.0666 on 
the 11th. This higher level was maintained until the 
16th, after which a steady decline developed which carried 
quotations to the estimated gold import point on the 
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29th, as the accompanying diagram indicates. No gold 
shipments were reported, however. The belga, the Swiss 
france, and the guilder moved similarly to the French 
franc; the belga, which was the weakest of the four cur- 
rencies, was quoted below parity consistently and fell 
below the gold import point on the 24th. Lire followed 
the same general trend. 

Sterling opened the month at its lowest quotation 
since February—$4.9134—and after recovering slightly, 
dropped to $4.90 on the 10th. On the 16th, however, the 
pound began to strengthen, and, as the diagram also 
shows, rose more than 7 cents in the following week, 
while the gold currencies declined. On October 24, ster- 
ling closed at $4.985g and again on the 30th was above 
$4.98. Reichsmarks, independent of the tendencies of 
both sterling and the gold currencies, were stronger than 
in September and reached a new high of $0.4073 on the 
16th; they remained above their parity of $0.4033 until 
the 24th when they dropped to $0.4028, their low for 
the month. 

Argentine pesos and the Scandinavian currencies fol- 
lowed sterling, but the yen, which moved with the 
pound during most of the month, did not recover as 
much as sterling and closed the month with a net loss. 
Brazilian milreis held closely to a level of about $0.0825. 
The silver currencies rose sharply on the 11th with the 
price of silver, but fell considerably after imposition of 
a duty and equalization charge on silver exports by the 
Chinese government. The Shanghai dollar was quoted at 
15 to 20 per cent discount from its theoretical parity, 
based on current silver prices, during the latter part 
of the month. Canadian dollars, which had ruled above 
$1.03 throughout most of September, fluctuated between 
$1.01% and $1.02 during October. 


Closing Cable Rates at New York 
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Central Bank Rate Changes 


Information has been received indicating an advance 
in the discount rate of the Bank of Danzig from 3 to 4 
per cent on September 21. On October 1 the Bank of 
Estonia lowered its rate from 51% to 5 per cent. 


Gold Movement 


Actual shipments of gold during October were limited 
to imports of $3,400,000 from Canada and $2,400,000 
from Mexico. The effect of these transactions on the 
monetary gold stock of the United States was supple- 


mented, however, by the release of $350,000 of gold 
previously earmarked for foreign account at this bank 
and by the receipt by the mints and assay offices of 
newly mined domestic gold and scrap gold averaging 
about $2,600,000 and $1,100,000 a week, respectively, s 
that the gold stock rose nearly $25,000,000 during Octo. 
ber. Additional transactions at New York that did not 
affect the gold stock were the receipt of $1,000,000 from 
Colombia which was immediately earmarked on arrival 
and the release from earmark of $1,000,000 of gold for 
export to Chile. 


Commodity Prices 


The downward movement in the prices of most of the 
principal agricultural commodities, which began in the 
early part of September, continued with little interrup- 
tion during October. The average price of hogs at 
Chicago showed an additional decline of $1.16 to $5.37 a 
hundredweight, but the current price remains consider- 
ably above the level prevailing prior to the substantial 
summer advance. It is reported that marketings of hogs 
have been heavier than usual this fall, owing principally 
to the relatively limited supply of feed grains. The price 
of steers also showed a further sizable recession during 
October. Cash wheat declined 5 cents further to $1.08%4 
a bushel, and corn 2% cents to 78% cents a bushel. 
Losses also appeared in the prices of rubber, sugar, 
and hides. 

In contrast to these movements, some advance occurred 
in the prices of metals during October. Following the 
announcement of the establishment of a tax on silver 
exports from China, the price of silver at New York 
advanced rather substantially during the early part of 
the month, and by October 16 had reached a peak of 
555 cents an ounce, the highest level in about five years. 
Subsequently, however, the price receded to 53 cents 
an ounce. Lead showed a moderate increase, and scrap 
steel advanced 25 cents to $10.50 a ton in the latter part 
of October, following a downward movement since the 
end of February. The price of copper in the free market 
declined further during the first half of October, but 
rose considerably thereafter, although continuing below 
the official nominal price of 9 cents a pound. 

Although most of the recession shown in the Bureau 
of Labor Statistics index of wholesale prices during 
October was due to declines in the farm products group, 
the greater part of the summer’s advance in the prices of 
agricultural commodities has nevertheless been retained. 
The index of farm products, which had risen 25 per cent 
between April and September, has since receded only 
about 5 per cent. Following marked stability for a num- 
ber of months past, the index of the prices of commodi- 
ties other than farm products and foods also declined 
moderately in October, chiefly as a result of decreases in 
the prices of cotton goods and gasoline. The general 
index of wholesale commodity prices stood at 76.2 per 
cent of the 1926 average for the week ended October 20, 
as against an early September peak of 77.8 per cent. 


Production 


Following the downward movement of the previous 
four months the average level of basic industrial output 
apparently showed some slight expansion during Octo 
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Business Conditions in the United States 
(Summarized by the Federal Reserve Bourd) 
OLUME of industrial production remained unchanged in September when 
there is usually a seusonal increase and factory employment and payrolls 
declined. An important factor in the decrease was the strike in the textile 
industry. Retail trade in rural districts showed a large increase, and sales at 


department stores in cities also increased, though somewhat less than season- 
ally. Deposits at bunks and commercial loans continued to increase. 


PRODUCTION AND EMPLOYMENT 

Volume of industrial production, as measured by the Board’s seasonally 
adjusted index, declined from 73 per cent of the 1923-1925 average in August 
to 71 per cent in September. There were substantial declines in activity at 
cotton and woolen mills, reflecting the influence of the textile strike, and in 
the output of shoes, automobiles, and lumber. After the termination of the 
strike textile production increased. Steel mill operations, which had declined 
sharply during the summer, have been at a higher level in recent weeks than 
in the early part of pee soe ay Production of beef and lamb increased 
further in September, reflecting in part the dis 1 of animals bought in 
the drought areas by the Federal Government. heat flour production and 
sugar meltings also were larger in September. Output of anthracite and 
bituminous coal showed a larger than seasonal increase. . 

Factory employment and payrolls deelined considerably in September, 
largely as a result of the textile strike. The number of workers employed was 
substuntially reduced in the automobile, iron and steel, and shoe industries, as 
well as in the basic textile industries. There was a larger than seasonal 
increase in employment in clothing industries, while in the nonferrous metals, 
building materials, food products, and —_ and printing industries employ- 
ment was sustained. Among non-manufacturing lines, employment increased 
seusonally from August to September at coal mines and in retail trade. There 
was also a substantial increase in number of persons provided with work by the 
Emergency Work Program of the Federal Relief Administration, while employ- 
ment on public works decreased somewhat. 

The value of construction contracts awarded, as reported the F. W. 
Dodge Corporation, continued in about the sume volume during ber as 
in other recent months. 

Department of Agriculture crop rts for October 1 indicated a cotton 
erop of 9,443,000 bales as compared with a yield of 13,047,000 bales last year. 
The corn crop, which averaged 2,516,000,000 bushels from 1927 to 1931, is 
estimated at 1,417,000,000 bushels this year. Hay and ture conditions im- 
_— in September and weather in the first half of October was generally 

avorable for foruge crops. The yield of white potatoes is at 
000,000 bushels, about equal to the average for 1927-1931. 


DisTRiBUTION 
Daily average railroad freight car loadings increased from August to 
September by about the usual seasonal amount, but declined slightly in the 
first half of October. Sales at department stores increased from August to 
September by somewhat less than the estimated seasonal amount, while retail 
sales of general merchandise in rural districts, as shown by reports of mail 
order —— and chain stores to the Department of increased 
erably. 


Comopity Prices 

Wholesale prices of farm products and foods, which had advanced sharply 
in August and the first week of September, subsequently declined somewhat. 
The weekly index of wholesale prices of the Bureau of Labor Statistics, which 
had advanced from 74 per cent of the 1926 average at the beginning of June 
to 78 per cent early in September, stood at 76 per cent in the second week 
of October. Recent declines oceurred principally in those products which had 
increased most rapidly in preceding weeks, such as wheat, cotton, livestock, 
and meats. Prices of commodities other than farm products and foods have in 
general shown little change since last January, but within recent weeks prices 
of textile products and scrap steel declined slightly and gusoline prices showed 
a considerable decrease. The open market price of silver advanced sharply in 
the first half of October. 


Bank CREDIT 

Excess reserves of member banks have shown no material change during 
the pust month and on October 17 amounted to about $1,750,000,000. A redue- 
tion in Treasury cash and deposits with the Federal Reserve Banks somewhat 
more than offset a sensonal growth of $57,000,000 in the volume of money in 
circulation and a continued growth in required reserves arising from a growth 
in deposits. Volume of Reserve Bank eredit outstanding showed little change. 

At reporting member banks in leading cities there was a further growth 
in deposits and in loans and investments. Between September 19 and October 
17 total deposits of the banks increased by about $500,000,000, Commercial 
loans to customers and member banks’ holdings of United States Goverument 
securities increased further, while security loans declined. 

Short term money rates continued at low levels during September and 
the first three weeks of October. Yields on Government ties declined in 
October, following an increase in August and September. 
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ber. The activity of textile mills increased considerably 
following the termination of the strike in the latter part 
of September, and operations in the cotton textile in- 
dustry are estimated to have reached the highest rate 
since last spring. At silk mills production advanced 
sharply in the first half of October but declined again 
towards the end of the month, owing to renewed labor 
difficulties. Operations in the steel industry were quite 
stable, according to the estimates of the Iron Age, rang- 
ing between 234% and 26 per cent of capacity, which 
is slightly above the September average of 22.7 per cent. 
In electric power output the usual seasonal expansion 
occurred. On the other hand, automobile production 
dropped rather sharply as work on current models drew 
towards a close; operations at meat packing plants de- 
clined substantially from the extraordinarily high level 
of the previous month; and the output of bituminous 
coal did not show the usual autumn expansion. 

The Federal Reserve Board’s seasonally adjusted in- 
dex of industrial production for September dropped 2 
points further to a level about equal to the low point of 
the autumn of 1933. The September decline was caused 
principally by the sharp contraction of textile mill out- 
put due to the strike. There was also a greater than 
seasonal reduction in automobile production, and the 
output of shoes decreased considerably. On the other 
hand, steel mill activity recovered slightly in the latter 
part of the month, and for September as a whole aver- 
aged about the same as in the previous month. Coal pro- 
duction increased more than seasonally, and operations 
at meat packing plants were expanded in September for 
the third successive month. 

September was the fourth consecutive month in which 
there was a recession in industrial activity, a large part 
of which was due to declines in the output of textiles, 
steel, and automobiles. As the accompanying diagram 
shows, the sharp temporary decline in the textile indus- 
try during September followed several months of re- 
stricted operations, which reflected general curtailment 
at cotton mills as well as a comparatively low level of 
activity in the wool and silk industries. In the steel 
industry the substantial decline in output during recent 
months was due partly to the use by steel consuming 
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industries of stocks accumulated in the second quarter 
in anticipation of price increases, and partly to some 
reduction in the activity of consuming industries. Ac- 
companying the pronounced falling off in operations at 
both steel and textile mills during the past few months, 
inventories are reported to have been reduced consider- 
ably, so that any substantial increase in demand for the 
products of these industries should be reflected rather 
promptly in higher operating schedules. In the automo- 
bile industry also, production was reduced more rapidly 
than sales to consumers receded, as is usual during the 
summer and fall months. 

In marked contrast to the course of activity in the 
other industries shown in the diagram, operations at 
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meat packing plants increased sharply through Septem- 
ber. This increase was the result of heavy shipments of 
livestock from drought areas, the accelerated marketing 
of hogs in view of high feed prices, and the processing 
of cattle purchased in connection with the Government 
relief program. 


Indexes of Business Activity 


During the first half of October, department store 
sales for the country as a whole appear to have shown 
about the usual autumn increase, according to prelimi- 
nary indications, and car loadings of merchandise and 
miscellaneous freight also showed about the usual sea- 
sonal change over September. A considerable decline 
occurred, however, in the movement of bulk freight over 
the railroads, owing to reduced shipments of grain, live- 
stock, and ore. 


During September, diverse tendencies were apparent 
in this bank’s seasonally adjusted indexes of general 
business activity and the distribution of goods. Two of 
the most important indicators of business volume, 
namely railroad freight traffic and check payments out- 
side New York City, were maintained after seasonal ad- 
justment at approximately the same level as in August. 
A larger than seasonal increase in retail trade in agricul- 
tural sections was reflected in a sharp advance in the 
index of mail order house sales and in a reported gain 
of 44 per cent from August to September in sales of 
stores serving rural areas. In addition, chain store sales 
rose considerably even after seasonal adjustment. In 
department stores in cities throughout the country, how- 
ever, the large sales increase recorded in August was 
followed by a somewhat smaller than seasonal expansion 
in September, and retail sales of new passenger automo- 
biles and sales of life insurance were reduced slightly 
more than usually. 

The contrast between retail trade recovery in some of 
the agricultural districts and in industrial sections is 
indicated in the accompanying diagram, which shows 
seasonally adjusted indexes of department store sales in 
the New York and Philadelphia districts on one hand, 
and in the Atlanta and Dallas Federal Reserve districts 
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on the other. The increase in department store trade 
from the low point of March 1933, as measured by these 
indexes, has amounted to 78 per cent for the Atlanta 
district and 69 per cent for Dallas, as compared with 
32 per cent for Philadelphia and 18 per cent for New 
York. The rapid recovery in the two Southern districts 
probably is chiefly a result of the marked increase in 
farm income in those districts. According to estimates 
of the Department of Agriculture, farmers’ cash income 
from marketings of cotton and cottonseed during the 
first nine months of the current year was 27 per cent 
higher than in the corresponding period of last year and 
44 per cent above the first three quarters of 1932, and 
when rental and benefit payments by the Agricultural 
Adjustment Administration are taken into account, the 
increases are 36 per cent over 1933 and 80 per cent 
over 1932. 
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Building 


In total dollar value, the amount of building and 
engineering contracts awarded in September was about 
8 per cent smaller than the August total, but after 
allowance for difference in number of business days and 
for usual seasonal movements, little change appears to 
have occurred in the rate of activity and this bank’s 
index of building contracts remained for the third con- 
secutive month at 21 per cent of the long time trend. 
Publicly financed building contracts were awarded on a 
somewhat larger scale than in the previous month, while 
privately financed contracts declined. Both types of 
building were in smaller amount than in September 1933, 
but in the case of publicly financed building this is due 
in part to the fact that the comparison is with the 
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period of rapid expansion in contracts placed under the 
Public Works Administration. 

The cumulative total of contracts awarded during the 
first nine months of the year was 62 per cent larger than 
the total for the corresponding period of last year and 
nearly equal to the total for the entire year 1933. Public 
works contracts were more than twice as large as in the 
first nine months of 1933, public utility contracts showed 
an increase of 66 per cent, and other non-residential 
contracts, a rise of 46 per cent, most of these increases 
representing publicly financed projects. Residential con- 
tracts awarded during the first nine months of the year 
were only 4 per cent ahead of last year. 


During the first half of October, all types of contracts 
were awarded at a higher daily average rate than in 
September. Residential contracts increased considerably 
more than seasonally, and non-residential work increased 
contrary to the usual seasonal tendency, especially public 
works and utilities. 

The accompanying diagram shows the course of build- 
ing activity in the United States and England since 
1928. In this country, the volume of building declined 
rapidly from 1928 through the first part of 1933, fol- 
lowing which there was an increase in the latter part of 
1933 due to expansion in public works and other projects 
financed by public funds. After some recession the vol- 
ume of building in recent months has shown no further 
tendency to increase, and although the current volume 
is moderately above the low point of 1933 it remains 
somewhat lower than at the end of 1931. In England, 
the low point of the seven year period was reached at the 
end of 1931 and since that time building activity has 
increased greatly, due largely to expenditures for resi- 
dential work including slum removal. The recent volume 
is more than twice that prevailing at the end of 1931 
and is considerably above that of 1928, which, however, 
was not a year of as great building activity in England 
as in the United States. The data for both countries 
shown in the diagram are on a 1924 base, and in that 
year the great post-war period of construction activity 
in this country was well under way. Nevertheless, the 
recent volume in the United States is far below the 
trend of building over a long period of years. 


Foreign Trade 


The total foreign merchandise trade of the United 
States during September showed a substantial increase 
over the preceding month. Exports amounting to 
$192,000,000 were 20 per cent above a year ago and 
continued to be larger than in the corresponding month 
of any year since 1930. General imports valued at 
$132,000,000, however, were 10 per cent below the value 
of a year ago. 

A number of the major export commodities continued 
during September to be shipped abroad in considerably 
larger volume than in 1933, and the value of these ship- 
ments also was higher. Exports of wheat were more 
than double the small quantity of a year ago, and copper 
exports again were about twice as large as a year ago 
in quantity and value. A gain of 60 per cent over a year 
ago occurred in the number of passenger cars and trucks 
shipped abroad, and there was a similar increase in 
value. Exports of unmanufactured tobacco and of erude 
and refined petroleum also were substantially higher 
than in 1933. Raw cotton exports, however, although 
showing a seasonal increase over the preceding month, 
were still only about one-half of the volume and 70 per 
cent of the value of a year ago. 

Reported imports of sugar for domestic consumption 
increased during September from the small amounts in 
recent months to nearly four times the amount of a year 
ago. This unusual increase resulted from the release of 
large quantities of sugar, previously imported but held 
in bonded warehouses, after the reduction in this coun- 
try’s tariff rate on sugar imports from Cuba became 
effective early in September. Receipts of coffee showed 
an increase over a year ago of 10 per cent in quantity 
and about 30 per cent in value. Raw silk imports were 
about the same in volume as in September 1933, but 
remained considerably smaller in value, due to lower 
prices. On the other hand, imports of crude rubber 
were substantially below the relatively large quantity of 
a year ago, but were 35 per cent larger in value, owing 
to higher prices. Both the quantity and the value of 
imports of raw wool, tin, copper, and nickel showed con- 
siderable decreases from last year. 


Emplovment 


Factory employment in the United States showed a 
sharp decline from the middle of August to the middle 
of September contrary to the usual seasonal tendency, 
owing chiefly to the textile strike. Working forces in all 
manufacturing industries were reduced by about 300,000 
persons and the decline in employment in the textile in- 
dustry alone was estimated at 246,000 by the Secretary 
of Labor. Employment also decreased in the iron and 
steel, automobile, and shoe industries. The seasonally 
adjusted index of factory employment computed by the 
Federal Reserve Board declined nearly 7 per cent in 
September and was 5 per cent lower than a year ago. 
Among the non-manufacturing industries, seasonal in- 
creases in employment were recorded in retail trade and 
coal mining, and small gains occurred also in private 
building construction and public utilities. The net de- 
erease in working forces of both manufacturing and 
non-manufacturing industries reporting to the Bureau 
of Labor Statistics was estimated at about 130,000. 
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Increased employment on projects financed by Federal 
emergency outlays offset in part the losses reported in 
private industry. In September there were 160,000 more 
persons than in August on work relief jobs provided by 
the Federal Emergency Relief Administration. On the 
other hand, the enrollment at Civilian Conservation 
Camps was reduced by about 50,000, and there were 
about 35,000 fewer workers on the payrolls of the Public 
Works Administration. The net increase in employment 
on these emergency projects of the Federal Government, 
therefore, amounted to about 75,000. 


Wholesale Trade 


September sales of the reporting wholesale firms in 
this district averaged 5 per cent higher than a year ago, 
a slightly smaller increase than in the previous month. 
Increases in sales over last year were reported by the 
grocery, men’s clothing, drug, and hardware firms. In 
the case of the grocery concerns, however, sales of goods 
other than liquor which did not enter into last year’s 
business were 3 per cent smaller than a year ago. De- 
clines in sales were recorded by the stationery and jew- 
elry firms, but they were not as large as those shown in 
August. Sales of cotton goods and silk goods were 
moderately smaller than last year, following increases 
in the previous month, and sales of paper and diamond 
—— showed the largest reductions since the spring 
of 1933. 

Stocks of merchandise on hand were well above a 
year ago in dollar value for all reporting lines except 
jewelry. Collections continued higher this year than last 
in most of the reporting lines. 
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Department Store Trade 


During the first half of October, sales of the reporting 
department stores in the Metropolitan area of New York 
were approximately 51% per cent ahead of the corre- 
sponding period a year ago, and it appears that slightly 
more than the usual seasonal expansion occurred in 
comparison with September sales. Excluding the sales 
of wines and liquors from this year’s figures, the year 
to year increase amounted to a little over 3 per cent. 

For the month of September, sales of the reporting 
department stores in this district declined 2 per cent 


from last year, but after making allowance for one less 
shopping day this year there was a small increase in 
the average daily volume of sales. A substantial in- 
crease in the first half of the month was followed by 
rather poor business in the latter half, apparently due 
largely to bad weather. For the month as a whole the 
increase over August was somewhat less than usual. 
With the exclusion of liquor, this year’s sales were 
4 per cent below September 1933. 

On an average daily basis, sales of the New York, 
Buffalo, Northern New Jersey, Southern New York 
State, Hudson River Valley, and Capital District de- 
partment stores compared more favorably with last year 
than in August, while the sales of reporting stores in 
other localities compared less favorably in September 
than in the previous month. Sales of the leading apparel 
stores in this district on a daily basis were nearly 8 per 
cent larger than a year ago, a larger increase than in 
August. 

Stocks of merchandise on hand, at retail valuation, 
were generally smaller than a year ago, but it should 
be noted that in September of last year retail stocks 
reflected the effects of heavy buying of merchandise in 
the immediately preceding months in anticipation of 
price advances. Collections in September continued 
higher than a year ago in department stores, but were 
unchanged in apparel stores. 
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